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Why Grids Struggle with Renewable Energy?

Ever wondered why California still uses gas plants despite having massive solar farms? Intermittent
renewables create a paradox - the more wind and solar we install, the more we need backup solutions. China's
grid operators faced 47TWh of curtailed wind power last year alone, equivalent to Portugal's annual electricity
consumption.

Traditional lithium-ion batteries work great for your phone, but scaling them for grid storage? Not so much.
They degrade after 4-7 years, struggle beyond 4-hour discharge cycles, and pose fire risks in dense urban
areas. Thisiswhere Chinasliquid air storage initiatives come into play.

The Cost of Doing Nothing

Without viable storage, China would need to build 200+ new coal plants just to balance wind/solar
fluctuations by 2030 - a political non-starter given 2060 carbon neutrality pledges. Provincial grids aready
report $1.2B/year in renewable curtailment losses.

Liquid Air Breakthroughs Changing the Game
converting excess electricity into chilled liquid air (-196?C) stored in insulated tanks. When demand peaks,
the liquid expands 700-fold to drive turbines. Chinas newly operational 60MW/600MWh system in Qinghal
can power 300,000 homes for 10 hours - at half the cost of lithium alternatives.
Three game-changers emerged from the 2024 China Energy Storage Alliance summit:

Zero-emission liquefaction using industrial waste heat

Modular systems deployable in 6 months vs 3 years for pumped hydro
Hybrid configurations with existing thermal plants

Why This Matters for Solar/Wind Farms
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Liquid air doesn't care about geography - no mountains needed for hydro, no mineral dependencies like cobalt.
China Green Development Group's storage-as-service model |ets renewable projects pay per cycle rather than
upfront capital.

How Beijing Is Fueling Storage Innovation

"We're moving from kilowatt-hour subsidies to performance-based incentives," revealed Song Hailiang at
September's industry alliance meeting. Trandation: Get paid for actual grid services rendered, not just capacity
installed.

The policy pivot has teeth:
Grid operators must procure 2 hours of storage for every 1GW of new renewables. Provincial SOEs get
preferential loans for liquid air projects through China's $80B decarbonization fund.

Standardization Push

Remember the early days of USB ports? China's newly released liquid air technical specifications prevent
similar fragmentation. The 218-page standard mandates interoperability between Sinopec's cryogenic tanks
and CRRC's turboexpanders.

World's Largest Liquid Air Project Unveiled

At September's launch event, engineers demonstrated how the Qinghai facility stores excess wind power as
liquid nitrogen. During Shanghai's heatwave-induced blackouts, this facility discharged 420MWh to stabilize
voltage - enough to prevent 8 manufacturing plants from shutting down.

Project manager Zhang Wei shared an "aha' moment: "We're basically using air as a thermodynamic battery.
The same principle that cools your refrigerator now stabilizes national grids.”

What's Next?

While lithium dominates EVs, liquid air is becoming the workhorse for grid-scale needs. Chinas 15th
Five-Year Plan alocates $12B specifically for compressed/liquid air R&D - a 300% increase from 2021
levels. The race is on to achieve 75% round-trip efficiency (up from current 60%) through advanced heat
exchangers.

As Wang Chengshan from the Chinese Academy of Engineering noted: "Storage isn't just about saving
electrons - it's about enabling an entire renewable-powered civilization." The Qinghai project proves that when

physics meets policy, energy revolutions get airborne.

2024
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