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The Current State of Battery Storage in the UK

Y ou know how everyone's talking about energy bills these days? Well, commercia operations across Britain
are facing a double whammy - volatile electricity prices and strict decarbonization targets. That's where 1 MW
battery storage systems come into play. As of Q3 2023, average installation costs range between GBP400,000
to GBP800,000 for commercial-scale projects. But why the massive variation?

Let's break it down. A solar farm in Cornwall recently installed a 1.2 MW Tesla Megapack system for
GBP685,000, while a Manchester manufacturing plant paid GBP522,000 for a BY D solution. The difference?
It's not just about the hardware - site preparation and grid connection fees can swing costs by 20% either way.

The Brexit Effect on Battery Prices

Here's something most consultants won't tell you - since 2020, UK battery projects have seen a 14% price hike
compared to EU equivalents. Customs delays and certification bottlenecks are creating what industry insiders
call "the Brexit battery premium." Not exactly what you'd expect when trying to hit net zero targets, right?

What Makes Up a1l MW System Cost?
When we talk about battery storage costs, it's not just about buying the shiny cells. The real story liesin:

Battery cells (38-45% of total cost)

Inverters and balance-of -system components (18-22%)
Civil works and installation (15-20%)

Grid connection upgrades (up to 12%)

A hospital in Leeds learned this the hard way last month. Their initial GBP470,000 quote ballooned to
GBP613,000 when they discovered their 11kV grid connection needed upgrading. Turns out, the local DNO
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(Distribution Network Operator) charges weren't included in the original estimate.

The Hidden Costs of Going Green

Ever heard of "non-wires alternatives'? That's industry jargon for avoiding expensive grid upgrades by using
storage instead. But here's the kicker - the planning process itself can add GBP15,000-GBP30,000 in
consultancy fees. And let's not forget the ongoing O&M (operation and maintenance) costs, which typically
run 2-3% of the initial investment annually.

Case Study: Textile Mill Saves 23% on Energy Bills

Picture this - a Lancashire textile manufacturer installed a1 MW CATL battery system last June. Through a
combination of peak shaving and frequency response services, they're on track to achieve ROI in 4.7 years
instead of the projected 6. The secret sauce? Aggregating their storage capacity with neighboring businesses
through avirtual power plant (VPP) platform.

"We're essentially getting paid to help balance the grid,"” says plant manager Sarah Whittaker. "On windy
nights when turbines are overproducing, our batteries soak up cheap power. Then we discharge during the
4-7pm price spike."

The Capacity Market Game Changer

Starting this winter, the UK's Capacity Market auctions are offering 15-year contracts for battery storage
providers. Early analysis suggests this could improve project IRR (Internal Rate of Return) by up to 3
percentage points. But is it enough to offset rising interest rates? That's the GBP800,000 question.

2024 and Beyond: Cheaper Batteries Ahead?

While lithium-ion prices dropped 6% year-on-year in 2023, some analysts are predicting a potential 2024
supply glut. CATL recently announced a new sodium-ion battery production line that could undercut current
prices by 30-40%. But here's the catch - these alternatives currently offer lower energy density, meaning you'd
need 25% more space for the same 1 MW output.

Meanwhile, the UK government's latest battery storage strategy paper (released September 2023) aimsto slash
planning permissions timelines from 12 months to 6. If implemented properly, this could reduce soft costs by
GBP25,000-GBP40,000 per project. Combined with the Britishvolt gigafactory coming online in Blyth, we
might finally see that long-promised "storage cost cliff" materialize.

*Prices correct as of October 2023 - check with suppliers for updates!*

Web: https://www.solarsol utionsdeveryone.co.za
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